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NOTES ON DATA AND ESTIMATION METHODS

1. The dataset is attached as 2 excel files – one file for the accession period; and one file for the membership period. File names reflect the period.

2. In the accession file, we have created EU Accession dummy (EU_Accession_1996) for the following countries:
Albania, Bosnia and Herzegovina, Bulgaria, Croatia, Cyprus, Czech Republic, Estonia, Hungary, Latvia, Lithuania, Macedonia, Poland, Romania, Serbia, Slovakia, Slovenia, Turkey

3. We assigned a value of 1 to the variable for the following countries: Bulgaria, Cyprus, Czech Republic, Estonia, Hungary, Latvia,  Lithuania, Poland, Romania, Slovakia, Slovenia from 1996 to 2003; and a vlue of zero (0) for the remaining countries that were not granted accession status in 1997.
4. TO establish if the EU has ‘picked up winners’ – i.e., if EU has granted ‘Accession Country Status’ to those countries who have high governance quality already in 1996:

WE ESTIMATED AN XTLOGIT REGRESSION AS FOLLOWS:

EU_Accession_1996 = F(GQ_demeaned(t-2), internal_conflict(t-2), pc_dgp_demeaned(t-2), trade_openness(t-2))

EU_Accession_1996 is a binary variable with values of 0 and 1.

EU_Accession_1996 = 1 	Accession country status has been granted. 
Assign a value of 1 to the variable for thye following countries:
Bulgaria, Cyprus, Czech Republic, Estonia, Hungary, Latvia,
 Lithuania, Poland, Romania, Slovakia, Slovenia from 1996 to 2003 

EU_Accession_1996 = 0 	Accession country status NOT given. Assign value of (0) 
For Albania, Bosnia and Herzegovina, Croatia, Macedonia, Serbia,
 Turkey from 1996 to 2003

GQ_demeaned = governance quality index for country i in year t (sum of 6 sub-indices for country i in year t) MINUS mean governance quality index for all of the group in year t (both ICRG and WGI governance quality indices)

GQ_demeaned1(t-2) = GQ_demeaned lagged 2 years

Internal conflict(t-2) =  As it is in ICRG, lagged 2 years

Pc_gdp_demeaned (t-2) = construct GQ_demeaned, using pcgdp data, lagged 2 years

Trade openness(t-2) = Construct and lag 2 years



5. TO ESTIMATE THE IMPACT OF ACCESSION ON GOVERNANCE QUALITY, WE USED AND THE FOLLOWING MODEL:

GQ_demeaned = F (Accession dummy, GQ_demeaned2(t-2), Pc_gdp_demeaned(t-2), trade openness_demeaned(t-2), market cap_demeaned(t-2), urban population_demeaned(t-2)) – Restrict years to 1996-2003

GQ_demeaned2 = governance quality index for country i in year t (sum of 6 sub-indices for country i in year t) – mean governance quality index for the group in year t (both ICRG and WGI governance quality indices)

GQ_demeaned(t-2) = GQ_demeaned lagged 2 years


Accession_dummy = 1 		for Bulgaria, Cyprus, Czech Republic, Estonia, Hungary, Latvia, 
				Lithuania, Poland, Romania, Slovakia, Slovenia from 1996 to 2003

Accession_dummy= 0 		For For Albania, Bosnia and Herzegovina, Croatia, Macedonia,
Serbia,  Turkey from 1996 to 2003



Pc_gdp_demeaned(t-2) = Pc_gdp_demeaned lagged 2 years.  .... Etc.


6. TO ESTIMATE THE IMPACT OF MEMBERSHIP ON GOVERNANCE QUALITY, WE USED THE MEMBERSHIP FILE (WITH MEMBERSHIP DUMMY) AND ESTIMATED THE FOLLOWING MODEL:

GQ_demeaned = F (Membership dummy, GQ_demeaned(t-2), Pc_gdp_demeaned(t-2), trade openness_demeaned(t-2), market cap_demeaned(t-2), urban population_demeaned(t-2)) – Restrict years to 2004-2009

GQ_demeaned = governance quality index for country i in year t (sum of 6 sub-indices for country i in year t) – mean governance quality index for all countries in year t (both ICRG and WGI governance quality indices)

GQ_demeaned(t-2) = GQ_demeaned lagged 2 years


Membership_dummy = 1 	for Cyprus, Czech Republic, Estonia, Hungary, Latvia, Lithuania,
 Poland, Slovakia, Slovenia from 2004-2009

Membership_dummy = 1 	for Bulgaria and Romanian fro 2007-2009

Membership_dummy = 0 	for Bulgaria and Romanian fro 2004-2007

Membership_dummy = 0 	for Albania, Bosnia and Herzegovina, Croatia, Macedonia, Serbia, Turkey
